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Limited Auditing Report for the Periodic Consolidated Financial Statements

To Messrs/Board of Directors of Kafr El Zayat Pestisides and Chemicals “K.Z”
(Egyptian Joint Stock Company)

Introduction:

We have performed a limited review of the accompanying consolidated statement of
financial position of Kafr El Zayat Pesticides and Chemicals Company “K.Z” (an
Egyptian joint stock company) as of June 30, 2025, and the consolidated statements of
income, comprehensive income, changes in equity, and cash flows for the six-month
period then ended, as well as a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation
of these consolidated periodic financial statements in accordance with Egyptian
Accounting Standards. Our responsibility is limited to expressing a conclusion on these
consolidated periodic financial statements based on our limited review.

Scope of Review

In our limited review, conducted in accordance with the Egyptian Standard on Review
Engagements (ESRE) No. (2410) “Review of Periodic Financial Statements Performed
by the Independent Auditor of the Entity”, the limited review of the Periodic
consolidated financial statements primarily consists of making inquiries, mainly of
persons responsible for financial and accounting matters, applying analytical procedures,
and performing other limited review procedures. A limited review is substantially
narrower in scope than an audit conducted in accordance with the Egyptian Auditing
Standards. Accordingly, we cannot obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Therefore, we do not express an
audit opinion on these consolidated financial statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe
that the accompanying periodic financial statements do not present fairly, in all material
respects, the consolidated financial position of the Company as of June 30, 2025, and its
consolidated financial performance and consolidated cash flows for the six-month period
then ended, in accordance with Egyptian Accounting Standards.

Cairo on: 12 August 2025
Auditors’ report

Hassan Basyouni Al Basha
et Auditors Register at Financial Regulatory Authority No. 98
apaRbustimeRsamanis BT Mohamed Hilal and Waheed Abdel Ghafar

Im gl Jgacd gt bulis Sig §-ajall
Shilc 15 3 i And ScLirobe Chartered accountants and Consultants
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Kafr E! Zayat Pesticides and Chemicals Co. (K.Z')

Egyptian Joint Stock Company

Consolidated Statement of Financial Position as at 30 June 2025
TAllamounts are In Egyplian Pounds)

Dacember 31
.Note Ne June 2025 30
2024

Assels

Non-Current Assels

Fixed Assats (&) 310914 141 302 267 629

Frojecis Under Construction 9 24 204 223 24 683 141

Frrancial irvestmenis ot Fair Vahw Theough Diter Compratansive Iheome (FYEE1) {11} 303 806 303 806

Total Non—Current Assets 335422170 327 254 576

Total Equity

Inventory (13) 1 710 026 942 1 595 764 887

Accounts Receivable and Notes Receivable (14} 548 983 622 544 983 648

Debtors and Other Receivables (15) 249 988 241 203 382 058

Due from Related Parties (1-23) 459 888 353742

Cash on Hand and at Banks (16} 122 564 110 154 892 283

Total Current Assets 2 632 022 303 2499 376 618

Total Equity 2967 444 973 2 826 631 194

Equily

Issued and Paid-Up Capital {3-22) 240 089 400 180 067 050

Reserves {3-23) 126 429 693 102 174 991

Foreign Currency Translation Differences 70 956 139 75 343 530

Retained Earnings 200 026 126 148 874 220

Nel Profit for the Petiod [ Year 152 143 269 262 995 822

Total Equity Altributable to Parent Company 789 644 627 769 455 612

Non-Controlling Interests (NCI) (4-23) 9249 702 T 462 529

Total Equity 798 894 329 776 918 142

Non-Current Liabilities

Deferred Revenues {18) 10 320 10320

Deferred Tax Liabilities (3-12) 5592928 5392928

Total Nen-Current Liabilities 5603 248 5403 248

Current Liabilities

Bank Overdralts (17 1 458 189 080 1 410 076 741

Claims Provisions {21} 170 728 654 114 388 767

Suppliers & Notes Payable (19 299 (40 988 256 578 052

Credilors & Other Payables {20y 56 469 503 122 944 941

Dividend Payables 116 964 747 5855074

Amounis Due to Related Parties (1-23} 31 811 204 60 354 959

Current Income Tax Liabiliies (2-12) 29 743 220 74 111 270

Toial Current Liabilities 2 162 947 396 2 044 309 304

Total Liabllities 2 168 550 644 2049 713 052

Total Equity and Liabilities 2967 444 973 2826 631 194

The sccampanying raws fram (I} 5 (15) lorm an [nugral par of thess condensad conselideind intarim firancial sistsmenia snd sholid be mad I cany mnﬁmww méb&-ﬂ}h-ﬂ
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Kafr El Zayat Pesticides and Chemicals Co. (K.Z7)
Egyptian Joint Stock Company

Consolidated Income Statement for the Financial Period Ended 30 June 2025

(All amounts are in Egyptian Pounds)

Operating Revenues

Cost of Operations

Gross Profit

Other Operating Revenues
Selling and Distribution Expenses
General and Administrative Expenses
Provision for Claims

Reversal of Expected Credit Losses
Gains on Sale of Fixed Assets

Salares and A of Board Memt

Operating Profit

Finance Income

Finance Expenses

Net Finance Expenses

Net Profit for the Period Before Taxes
Income Tax Expense

Net Profit for the Period

:And is allocated as follows
Shareholders of the Parent Company

Non-Controlling Interest Holders

Basic Earnings per Share (EGP/Share)

.Note No

)

(5)

(7)
@n
(10)

(1-12)

(25)

For the Six Months Ended

1 907 664 168

(1 344 145 980)

1 515 626 535

(1 041 186 350

For the Three Months Ended

757 754 244

( 487 309 868)

724 454 790

(476 127 890)

563 518 188

7709 853
(65 793 273)
(39 780 053)

(56 487 918)

474 440 185

1997 936
(50 328 191)

(29 140 646)

270 444 376

6 809 799
(33 135 207)
(21 224 481)

(56 487 918)

248 326 900

93 668
(16 194 616)

(14 699 718)

1 514 750 - 1 514750 —
27 347 - 27 347 -
(3 176 064) (2 902 180) (1 717 053) (924 732)
407 532 830 394 067 104 166 231 613 216 601 502
644 663 924 027 253162 (10 792 642)

(223 132 497)

(108 102 010)

(114 573 846)

(69 775 790)

(222 487 834) (107 177 983) (114 320 684) (80 568 432)
185 044 996 286 889 121 51910929 136033 070
(29 943 220) (55 780 308) (9589 880) (33 708 062)
155101 776 231 108 813 42321049 102 325 008
152 143 269 229 180 952 40 521 676 101 156 605

2 958 507 1927 861 1799 373 1 069 403
155 101 776 231 108 813 42321049 102 226 008
0.63 0.95 0.17 0.42

The accompanying notes from Note (1) to Note (29) are an integral part of these consolidated financial statements and

v A'A"

should be read in conjunction with them.
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Kafr El-Zayat Pesticides and Chemicals Co "K.Z"
(Egyptian Joint StockCompany)

Consolidated Statement of Comprehensive Income for the Financial Period Ended June 30, 2025

(All amounts are expressed in Egyptian Pounds)

For the Six—-Month Period Ended For the Three-Month Period Ended

30 June 2025 30 June 2024 30 June 30 June 2024
Net Profit for the Period 155 101 776 231 108 813 42 321 049 102 226 008
Comprehensive Income Items
Foreign Currency Translation Differences ( 4387 391) 20967872 (5770 023) 25 830
Other Comprehensive Income —Total forth 150 714 385 252 076 685 36 551 026 102 251 838
It is distributed as follows: -
Owners of the Parent 147 755 878 250 148 824 34 751 653 101 182 435
Non-Controlling Interests 2 958 507 1927 861 1795373 1 069 403

150 714 385 252 076 685 36 551 026 102 251 838

The accompanying notes from Note (1) to Note (29) form an integral part of these consolidated financial statements and

should be read in conjunction therewith.
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Kafr El-Zayat Pesticides and Ch
(Egyptian Joint StockCompany)
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t of Cash Flows for the Financial Period Ended June 30, 2025
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(All amounts are expressed in Egyptian Pounds)

Cash flows from operating activities

Net Profit for the Period Before Tax and Non-Controlling Interests
Adjustments to reconcile profit to net cash from operating actiy
Depreciation of fixed assets

Amortization of government grant
Interest Expense

Gains on Disposal of Fixed Assets
Provisicns for Claims

Reversal of Expected Credit Losses

Interest income

Changes in:
inventory
Trade Recejvables, Other Receivables, and Amounts Due from Relate

Trade Payables, Other Payables, and Ameounts Due to Related Parties
Interest Paid

Dividends Paid to Employees and Board of Directors

Net cash generated from / (used in) operating activities

Income tax paid

Net Cash Flows Used in Operating Activities

Cash Flows from Investing Activities

Payments for purchase of fixed assets and projecis under constructic
Proceeds from Sale of Fixed Assets

Interest Income Received

Net cash used in investing activities

Cash Flows from Financing Activities
Praceeds fram Issuance of Share Capital
FPayments of Long-Term Loans
Payments tc Non-Contrelling Interests
Dividends paid to shareholders

Net Cash Flows from (Used in) Financing Activities

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at beginning of the period
Foreign Currency Translation Differences

Cash and Cash Equivalents at the End of the Period

Non-cash transactions excluded from the cash flow statement include:

HNote
No

(8)

(18)

(20)
(19)

(2-12)

(1-16)

30 June 2025

For the financial period ended
30 June 2024

185 044 996 286 889 121
10 210 825 7 499 444
(36 720) ( 18 360)

223 132 497 108 102 010
(27 347) —

56 487 918 —

(1 514 750) _
( 644 663) (924 027)

472 652 756 401 548 188

(114 262 055)
(50 712 303)
(52 556 257)
(223 132 497)

(23 264 000)

(184 254 346)
(386 625 766)

(121 989 433)
(108 102 010)
(11 750 094)

8 725 644
(74 111 270)

(411 173 461)
(73 601 525)

(65 385 626)

(484 774 986)

(16 984 778)
37 145
644 663

(35 360 882)

924 027

(16 302 970)

(34 436 853)

60 022 350 -

- (375 060)
(1171 334) (1 491 522)
(53 215 541) (112 319 019)
5635 475 (114 185 601)

(76 053 121)

(1255157232

(4 387 391)

(633 397 442)
(315 319 671)
20 967 872

(1335597 744)

(927 749 241)

An amount of EGP 27,226 was excluded from the expected credit losses related to bank cash accounts

The accompanying notes fram Nete (1] te Note [29) form an integral part of these consolidated financial statements and should be read in conjunciion therewith,
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Kafr EI Zayat Pesticides and Chemicals “K.Z" Egyptian Joint Stock Company
Periodic consolidated Financial Statement for Financial period ending on 30 June 2025

(All amounts are in EGP, unless otherwise is stated)

A 'A"
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1- A Brief on the Group

1-1 Parent Company

Kafr El Zayat Pesticides and Chemicals “K.Z” Egyptian Joint Stock Company is established and
operates in Arab Republic of Egypt in accordance with Law No. 526 of 1955, the company is
still subject to the consequent regulating Law for the sector, until it becomes subsidiary to the
Holding Company for Chemical Industries, in accordance with the Business Law No. 203 of
1991. In light the government program to expand the properties base, the company offered the
company's share for sale through the general subscription, thus the company was subject to the
provisions of Law No. 159 of 1981 as of November 1996.

The company's purpose is to produce, manufacture, compose pesticides, chemicals,
fertilizers, and agricultural nutrients, as well as all agricultural and health-related supplies,
and to trade in them. In addition, the company engages in disinfection, fumigation, and pest
control activities.

The company's purpose was amended to include the trade of all types of pesticides,
chemicals, fertilizers, and agricultural nutrients, as well as import, export, commercial
agency, general supplies, marketing, and distribution. This amendment was made by a
resolution of the Extraordinary General Assembly on 25 October 2003, and was registered
in the commercial registry on 7 December 2003.

The company and its affiliates (hereinafter refered to as “Group”

Company’s branch in Nobariya

A branch is established in Nobariya in the plot No. 57 and 58, the First Industrial Area in
Nobariya on 8 February 2007. Tax exemption was granted to the company's branch in
Nobariya, in accordance with the provisions of Article No. 24 of Law No. 59 of 1979, for
ten years as of 1 January 2006, Provided that the first period is from 23 October 2005 to 31
December 2005. The actual operation in the branch starts on 1 September 2007, the plot of
land No. 56 was added to Nubariya Branch, and it was recorded in the commercial register
on 29/2/2012.

The financial year of the company commences on | January and ends on 31st of December
of each year.

Term of the company is fifty years staring from the date of registering thereof in the
commercial register.

The company's head offie is in Kafr Al Zayat, Gharbiya.

Deputy Chairman and managing director is Eng. Essam Al Beir Al Dhabe’
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1-2 Consolidated Financial Statements is approved to be issued by the board of directors on 12 August 2025.
Invested Companies
Shareholding
Percentage
Company name State of In equities
Incorporation
Kafr El Zayat Pesticides and Chemicals Company (Private Egypt 100 %
Free Zone)
A branch for Kaft El Zayat Pestisides and Chemicals(K.Z)
ORGANIC BIO TECHNOLOGY COMPANY Egypt 75 %
Kemi for Imports and Exports Egypt 97.5 %
Egyptos Multitrade Distribution Company"Affiliate Egypt 99.725 %
Company"
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Kafr El Zayat Pesticides and Chemicals Company (Private Free Zone)

A branch for Kafr El Zayat Pesticides and Chemicals(K.Z)
The parent company established Kafr El Zayat International for Pesticides and Chemicals as a branch
in a private free zone by virtue of the decision of the Chairman of the General Authority for
Investment Decision No. 208, dated 5 February 1997. This was in accordance with the provisions of
Law No. 230 of 1989, as amended by Law No. 8 of 1997, as a wholly owned project of the company.
The project commenced on 21 September 1997, for purposes of the General Authority for
?Investment, the project was deemed as independent activity which has its own financial Statements.
The invested capital for establishing this project has been recorded as investments at the value of the
capital allocated to the project.
The project’s financial results are recognized in the year in which they are realized and are included in
the income statement.
As of the date of preparing the financial statements, the company prepares consolidated financial
statements that include all projects it has invested in, in addition to its contributions to other
companies, in accordance with the adopted accounting policies. The results of these projects are
recorded within the company’s current account, impacting the income statement.

Purpose of the Company
Produce, manufacture, compose. and package pesticides, chemicals, fertilizers, and operation for the
account of others and for others for the main activity of the company

ORGANIC BIO TECHNOLOGY COMPANY"SUBSIDIARY"

- The parent company's Board of Directors, in its session No. (600) held on 28 February 2004,
approved the establishment of Organic Biotechnology Company (ORGANIC) with a 75% capital
contribution. The company was registered in the Commercial Register on 18 October 2004, under
registration number 11969, and began production on 15 April 2006.

- ORGANIC BIO TECHNOLOGY COMPANY “Joint Stock Company” in accordance with Law No.
159 of 1981 and its executive regulation. Kafr El Zayat for Pesticides and Chemicals KZ contributes
by 75% of company's capital, which is domiciled in Kilo 79, Alexandria Cairo Desert Road, New
Nubariya.

- The last quarter of Organic’s issued capital, amounting to 2.5 million EGP, was called up based on
the Board of Directors' meeting minutes dated 14 July 2010. This capital increase was recorded in
the Commercial Register on 26 September 2010, making the company’s paid-up capital 100% of its
issued capital.

- The company started production in 15 April 2006.

Purpose of the Company

- The company's purpose is the production, manufacturing, packaging, and trading of all biological
and biochemical products, pesticides, chemicals, fertilizers, agricultural nutrients, plastic products,
and feed components. It also includes financial leasing, import and export, commercial agency
representation, general supplies, marketing and distribution, as well as participation in the
establishment, implementation, and management of industrial projects and facilities related to the
aforementioned products
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- On 8 October 2007. the Company's Extraordinary General Assembly approved the amendment of
Article (3) of the Articles of Association regarding the company's purpose. The amended purpose
became the production, manufacturing, wrapping, packaging, and trading of biological, biochemical,
natural, chemical products, plastic products, financial leasing, import and export. commercial
agency representation, general supplies, marketing and distribution, as well as participation in the
establishment, implementation, and management of industrial projects and facilities related to the
aforementioned products.

Kemi for Imports and Exports "Affiliate"

The parent company has participated in establishing a commercial company (Limited Liability
Company, with 90 % of its Capital with Organic Biotechnology Company with contribution 10 % of its
capital to maximize the objectives of both companies, under the approval of the general assembly dated
16/4/2011. The company commenced its business on 17/3/2013.

Egyptos Multitrade Distribution Company "Affiliate"

The Company’s board of directors agreed in the meeting No. 853, which was held on 10 November 2021 to
establish Egyptos Multitrade Distribution Company, with issued and paid capital amounting 5 million EGP. The
purpose of this company is to handle marketing, sales, and collection for the customers of Kafr El Zayat for
Pesticides and Chemicals, while also taking over all outstanding debts for collection starting from 1 December
2021, except for distribution agents, the shareholding Percentage of Kafr El Zayat for Pesticides and chemicals is
98%, and it was recorded in the commercial register on 20 December 2021.

Purpose of the Company

- The company's purpose is the trading and distribution of all types of seeds, fertilizers, biopesticides,

agricultural supplies, and agricultural machinery, as well as providing disinfection and sterilization
services.

2-  Basis of Preparing Consolidated Financial Statements
2-1 Compliance with Accounting Standards and Laws

The Consolidated Financial Statements was prepared in accordance with Egyptian Accounting
Standards, in light of relevant laws and regulations

2-2 Measurement Basis
Consolidated Financial Statements were prepared according to historic basis, except as follows:
- Financial Assets and Liabilities which are recorded in fair value through profits and losses.
- Investment in securities for purpose of trading which are assessed in Fair Value.
- Investments available for sale, which have market value and assessed in their fair value.
2-3 Transaction and presentation currency

A'A"
\S 7\ |

Consolidated Financial Statements are presented in the Egyptian Pound, which represents the

company’s transaction currency.
2-4 C) Usage of estimates and assumptions

— The preparation of the consolidated financial statements in accordance with Egyptian
Accounting Standards requires management to use personal judgment, estimates, and
assumptions that affect the application of policies and the values presented for assets,
liabilities, revenues, and expenses. These relevant estimates and assumptions are prepared
according to the past experience and other various factors.

The actual results may vary from these estimates. s Ao gh i
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— These estimates and assumptions are based on past experience and various other factors.

— The estimates of accounts are recognised in the year in which the estimate is revised if the

revision affects only that period, or in the year of the revision and future years if the revision
affects both current and future years.

Hereunder the most significant items in which these estimates or personal judgments are used: -
- Deferred Tax.
- Due expenses
= Productive lives of the fixed assets
- Expected Credit Losses
— Provisions

Measurement of Fair Value

The fair value of financial instruments is determined based on the market value of similar
financial assets or liabilities as of the financial statement date, without deducting any estimated
future selling costs. The fair value of financial instruments is determined based on the market
value of similar financial assets or liabilities as of the financial statement date, without deducting
any estimated future selling costs.

In the absence of an active market for determining the fair value of financial instruments, the fair
value is estimated using various valuation techniques, taking into account recent transaction
prices and referencing the current fair value of other substantially similar instruments. Or using
the discounted cash flow method or any other valuation method that yields reliable values.

When the deducted cash flows method is used as a mean of assessment, the future cash flows
shall be estimated based upon the best estimates of management. The deduction rate, which is
used in light of the prevailing rate at market is determined on the date of the financial statements
for similar financial instruments in terms of its nature and conditions

Principles of the Preparation of the Financial Statements

The Consolidated Financial Statements are represented in the financial statements of the holding company and the
companies controlling the affiliate companies and special purpose entities.

Affiliate Companies

— The affiliate companies are companies controlled by the group. The Group controls an investee

when it is exposed, or has rights, to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over the investee. The existence and
effect of potential voting rights that are currently exercisable, or conversion rights, are taken into
account when assessing whether the Group has control over another company. Subsidiaries are
fully consolidated from the date control is transferred to the Group, and deconsolidated from the
date that control ceases.

Accounting for collecting such works are applied in accordance with the Egyptian Accounting
Standard No. 29, only, when the works are acquired. The acquisition method is used to account
for business combinations when the Group acquires subsidiaries. The acquisition cost is
measured as being the probable fair value of assets, liabilities, equities and liabilities on the date
of acquisition. The value of probable assets and liabilities are determined by fair value

| i K
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of the fair value of net assets is recognized as goodwill. If the acquisition cost is less than the
fair valye of the net assets. the difference shall be immediately recorded in the statement of the
profits or losses.

The direct and indirect investments share in the affiliate company is 30 June 2025, which is
collected in the consolidated Financial Statements as follows:
Shareholding Percentage

Company name 30 June 2025 31 December 2024
KAFR EL ZAYAT PESTICIDES AND

CHEMICALS (Free Zone Branch) 100% 100%
ORGANIC BIO TECHNOLOGY COMPANY 75% 75%

Kemi for Imports and Exports 97.5% 97.5%
Egyptos Multitrade Distribution Company 100% 99.725%

3- Report of operational sector
The group has 2 operational sectors, representing sectors, the financial reports thereon shall be
submitted to the top management. These reports present different products, which is separately
managed as it require different technological and marketing strategies.
Hereunder a statement of the operations of each sector for which reports are issued:

Sectors Report Operations
Agricultural Agricultural products
Others Service Products

— Sectors are determined based upon the internally applicable method to present the financial
reports to the top management

— A sector is a group of related assets and operations that exhibit risks and benefits distinct from
those associated with other sectors or within a single economic environment characterized by
specific risks and benefits, different from those linked to sectors operating in a different
economic environment.

3-1 Revenues of Business

vaVaY

for the six months for the six months Percentage
ending on Percentage ending on
30 June 2025 30 June 2024
In Thousand EGP % In Thousand EGP %
Agricultural 1,015,196 53 830,866 35
R 892.468 47 684,761 45
1,907,664 100 1,515,627 100
3-2 Net Profits before Tax*
i P ta
for the six months m(:]ri:htshinscllxin Reas
ending on Percentage pos g
30 June 2025
30 June 2024
In Thousand EGP Y% In Thousand EGP %
Agricultural 130,594 71 147,229 51
Others 54,451 29 139,660 49
- 1 100 100
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3-3 Assets™
30 June 2025 Percentage 31 December 2024 Percentage
In Thousand EGP % In Thousand EGP %
Agricultural 2,348.473 79 2,206,763 78
Others 618,668 21 619,564 22
o] e - 304 ~
2,967,445 100 2,826,631 100
3-4 Liabilities*
30 June 2025 Percentage L D;‘;:;:lber Percentage
In Thousand EGP Yo T Tlli:mcuPsand %
Agricultural 1,759,951 81 1,635,834 79
Others 408,600 19 413,879 21
2,168,551 100 2,049,713 100
* As a percentage of total operating sectors
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Administrative and general expenses

for the six months ending on

4 b
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for the three months ending on

>
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B
4

P V‘V‘
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30 June 2025 30 June 2024 30 June 2025 30 June 2024
Salaries and wages and its 12,983,618 9,190,061 6,623,397 4,681,135
equivalent
Depreciation of Fixed Assets ( 1,628,477 1,198,686 901,884 611,240
Note No. 8)
Others expenditures 25,167,958 18,751,899 13,699,200 9,407,343
Tosl 39,780,053 29,140,646 21,224,481 14,699,718
9- Under progress projects
30 June 2025 31 December 2024
Buildings 19,350,468 17,490,042
Furniture, transportation means,
plants and equipment 715,876 2,838,486
Machines under installation 787,936 927,818
Advance payments for purchasing 3,349,943 3,426,795
fixed assets
Balance 24,204,223 24,683,141
10- Expected Credit Losses
Balance in Refund Differences Balance in

31 December Within the
2024 period Translation 30 June 2025

Trade notes and other receivables -

Note No. 14 57,092,824 (1,514,750) (1,096,434) 54,481,640
Lr:d;:sand other receivables - Note 74,797,372 B 1,071,984 74,869,356
Cash at hand and in banks - Note

No. 16 27,226 - - 27,226
Balance 131,917,422 (1,514,750) (24,450) 130,378,222

11- Financial investments measured at fair value through other comprehensive income.

30 June 2025 31 December 2024
This item is represented in 5 % of the annual profits of
the company until 1980, which is invested at National
p
Investment Bank by interest rate of 3.5 % 303,806 303,806
y
Balance 303,806 303,806
= T ) wobal atiuall 84050 dna il L amdu
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12- Income Taxes

VAYAY .

12-1 Income Tax Expenses

for the six months ending on for the three months ending on
30 June 2025 30 June 2024 30 June 2025 30 June 2024
Income Taxes 29,743,220 55,657,444 9,987,158 29,357,344
Deferred Taxes 200.000 122,864 (397,278) 4,449,718
Total 29,943,220 55,780,308 9,589,880 33,807,062
12-2 Current Income Tax Liabilities
30 June 2025 31 December 2024
The balance at the beginning of the period/ year 74,111,270 73,601,525
Income Taxes paid within the period/ year (74.111,270) (73,601,525)
Accumulated within the period/ year 29,743,220 74,111,270
The balance at the end of the period/ year 29,743,220 74,111,270
12-3. Deferred Tax liabilities
30 June 2025 31 December 2024
Fixed assets 5,592,928 5,392,928
The deferred Taxes liabilities movement are represented in the following:
30 June 2025 31 December 2024
The balance at the beginning of the period/ year 5,392,928 8,544,054
Expenditures (Revenues) within the period/ 200,000 (3,151,126)
year
The balance at the end of the period/ year 5,592,928 5,392,928

12-4 Unrecorded deferred Taxable assets

Some deferred tax assets have not been recognized due to the lack of reasonable certainty
regarding their future tax recoverability.

(=B [E]

30 June 2025 31 December 2024
Expected Credit Losses in Trade receivables(14) 54,481,640 57,092,824
ﬁ;;;;ected Credit Losses in Trade and other Payables. 74.869.356 74.797.372
Expected Credit Losses in Cash (16) 27,226 27,226
Claims provisions (21) 170,728,654 114,388,767
. ~ 301,106,876 246,306,189
Phalh il idhoo A il 4 A0
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13- Inventory

Materials and requirements
Fuel, oil, and spare parts
Under operation production
Complete production

Documentary Credits for purchasing
materials

Purchased goods for sale

Balance

« > QP qpP
« > 4Pp <
> 4 p <>
+ > 4 b <4

o 4 )

30 June 2025 31 December 2024
721,250,815 574,660,464
22,803,128 22,871,817
5,644,234 4,342,363
215,694.669 218,664,227
142,896,190 105,970,449
601,737,906 669,255,567
1,710,026,942 1,595,764,887

The inventory was presented after deducting the value of slow-moving and obsolete inventory in the
amount of 193,006 Egyptian Pounds on June 30, 2025, and December 31, 2024.

14- Trade notes and other receivables
Trade notes and other receivables
Less

Expected Credit Losses™

Balance

30 June 2025
603,465,262

(54.481,640)

31 December 2024
602,076,472

(57,092,824)

548,983,622

544,983,648

The movement on the expected Credit Losses in Trade receivables and notes receivables

30 June 2025 31 December 2024
The balance at the beginning of the period/ year 57,092,824 61,584,109
Refund within the period/ year - note No. 10 (1,514,750) (4,491,285)
Currency Exchange Difference within the period/ (1,006,434) B
year
The balance at the end of the period/ year 54,481,640 57,092,824
15- Debtors and other receivables
30 June 2025 31 December 2024
Tax Authority 114,913,255 148,887,642
Suppliers of advance payments 48,506,527 20,617,790
Other receivables 162,437,815 108,673,998
Less 325,857,597 278,179,430
Expected Credit Losses* (75,869,356) (74,797,372)
Balanc o aiiwal st syt iy 2o 249,988,241 203,382,058
Amgidy Jac ot bl g G0t
This is @ true and accurate .
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The movement on the expected Credit Losses in Debtors and Other Debit Balances are represented in
the following:

30 June 2025 31 December 2024
The balance at the beginning of the period/ year 74,797,372 76,262,115
Expected Credit Losses within the period/year - (2,262,343)
Currency Exchange Difference within the period/ year 1,071,984 797,600
The balance at the end of the period/ year 75,869,356 74,797,372
16- Cash in hand and at banks
Notes 30 June 2025 31 December 2024
No.
Cash on hand 7,447,932 -
Current Account at banks 73,271,124 112,126,722
Term deposits 41,872.280 42,792,787
122,591,336 154,919,509
Less
Expected Credit Losses (27.226) (27.226)
Balance 122,564,110 154,892,283
Overdraft banks (17) (1,458.189,080) (1,410,076,741)
Cash and Its Equivalent (1,335,624,970) (1,255,184,458)

16-1 For purposes of preparing cash flows statement, the cash and Its Equivalent are represented
in the following:

for Financial Period ending on

>
4
>

A

A'Av‘
v.VaAY

30 June 2025 30 June 2024
Balance of Cash in hand and at banks 122,591,336 153,982,215
Less
Overdraft banks (1,458,189,080) (1,081,731,456)
Balance in accordance with the cash flows
i (1,335,597,744) (927,749,241)
17-  Overdraft banks
30 June 2025 31 December 2024
Banking facilities without guarantee 1,410,076,741
(Overdeaft batiks) i
Balance \hoalh aiisal) Gdiino da il iy 3o 1,458,189,080 1,410,076,741

el Jga-ci gt bl i G- p0
This Is a true and accurate
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The credit limit represents the credit facilities granted and utilized by the banks as of 30

June 2025, for the company as follows:

The granted credit limit used by banks on 30 June 2025

Bank Permissible limit Used

National Bank of Egypt 105 million 69,72 million
Abu Dhabi Islamic Bank 100 million 34.61 million
Kuwait Finance House (KFH) 100 million 42.25 million
National Bank of Kuwait 100 million 80,45 million
Egyptian Arab Land Bank 150 million 105,41 million
United Bank 50 million 5.21 million
Baraka Bank 90 million 79,34 million
Alexandria Bank 182 million 105.54 million
Attijariwafa bank 90 million 24.35 million
National Bank of Kuwait 100 million 31,24 million
Emirates Dubai Bank 120 million 66,68 million
Arab African International Bank 50 million -

Arab Bank 120 million -
Banque Misr 150 million 70.76 million
NXT Commercial Bank 200 million 202.54 million
Qatar National Bank 150 million 136.34 million
MID Bank 100 million 49.46 million
First Abu Dhabi Bank 175 million 66.46 million
Cairo Bank 175 million 105.23 million
Agricultural Bank of Egypt (ABE) 200 million 199.45 million
Credit Agricole Bank 100 million 46.18 million
Abu Dhabi Commercial Bank 100 million 13.92 million

8- Deferred Revenues

The guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee
Without guarantee

The deferred revenue item represents the value of a grant from the Environmental Affairs Agency
related to the Serac filling machine. The grant has been recorded under long-term deferred revenue
and will be amortized on a systematic basis in line with the depreciation of the related assets over

their estimated useful life.

Total balance of deferred Revenues - at the

30 June 2025

31 December 2024

beginning of the period/ year 85,760 157,200
Less
Grant depreciation installment (transferred to
consolidated income statement) (36,720) (73,440)
47,040 83,760
Short term deferred Revenues (Note No. 20) 36,720 73,440
Lon deferred revenues balance 10,320 10,320
bl aitiall Sadkha Anz il (4 amidy
Aol Juac g bulis Sig §.6 40 1l Jliguibili it lganied)
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19-  Trade notes and payvables
30 June 2025 31 December 2024
Trade payables 294,651,991 147,114,940
Payment Notes 4,388,997 109,463,112
Balance 299,040,988 256,578,052
20- Trade and other payables
Notes 30 June 2025 31 December 2024
No.
Credit Balances Clients 32,870,314 72.998.274
Short term deferred Revenues (18) 36,720 73,440
Tax Authority 1,051,200 8,182,938
Other credit balances 22,511,269 41,690,289
Balance 56,469,503 122,944,941
21- Claims provisions
30 June 2025 31 December 2024
y::: balance at the beginning of the period/ 114,388,767 18,735,885

Accumulated within the period/ year 56,487,918 94,399,261

Used within the period/ year -- (1,107,192)

}?eua?‘ency Exchange Difference within the period/ (148,031) 2.360.813

The balance at the end of the period/ year 170,728,654 114,388,767

- The provision represents the value of claims related to obligations that are uncertain in timing and
amount in connection with the Group’s activities. Management reviews these provisions annually
and adjusts the provision amount based on the latest developments, discussions, and agreements
with the concerned parties.

— The usual disclosures regarding the provisions have not been made, as Group Management
believes that such disclosure could seriously affect the outcome of negotiations with the concerned
parties.

22- Capital and Reserves
22-1 Authorized Capital
The authorized Capital of the parent company amounted to 200 million EGP, after the
extraordinary general assembly agreed on 5 February 2005 on the the increase of authorized capital
from 20 million EGP to 200 million EGP (only two hundred million EGP).
On 18 December 2022, the Extraordinary General Assembly decided to increase the authorized capital from 200
million EGP to 500 million EGP, and it was recorded in the commercial register on 11 June 2023,
Aol el g Bubid 91g g ja E;jﬂ o it
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22- 2 Paid and issued Capital

On 30 June 2025, The issued and paid Capital amounted to 240,089,400 EGP, distributed to 240,089,400
shares.

The Extraordinary General Assembly of the Company held on April 26, 2025 approved the distribution of
bonus shares to the Company’s shareholders at the rate of one share for every three shares held. The
Assembly further resolved to increase the Company’s issued and paid-up share capital from EGP
180,067,050 (one hundred eighty million, sixty-seven thousand and fifty Egyptian Pounds) to EGP
240,089,400 (two hundred forty million, eighty-nine thousand and four hundred Egyptian Pounds),
distributed over 240,089,400 shares, with an increase of EGP 60,022,350 (sixty million, twenty-two
thousand, three hundred and fifty Egyptian Pounds), representing 60,022,350 shares at a par value of EGP 1
(one Egyptian Pound) per share. This increase was recorded in the Commercial Register on June 30, 2025.

22-3 Reserves

In accordance with the Companies Law and the parent company's Articles of Association, at least
5% of the annual net profit is allocated to form the legal reserve. Conversion to legal reserves is
ceased when the reserves reaches 100 % of issued capital.

In accordance with the company's Articles of Association, at least 5% of the annual net profit is
allocated to form the statutory reserve. Conversion to statutory reserves is ceased, when the
reserves reaches 100 % of issued capital, the non-distributable reserves, however it may be used to
increase capital or reduce losses.

22-4 Non-controlling interest share

'Av"‘ ¥

Carried Balance in Balance in

Capital  Reserves forward profits 30 June 2025 31 December 2024
The balance at the
beginning of the period/ 2,500,000 603,761 4,358,768 7,462,529 6.256.668
year 'y 5
Converted to Reserves - 85.374 (85,374) - -
Net. profits of the - - 2,958,507 2.958.507 2,698,008
period/year
Profits Dividends - - (1,171,334) (1,171,334) (1,472,622)
Settlements -- (263,538) 263,538 - (19,525)
The balance at the end
of the period/ year 2,500,000 425,597 6,324,105 9,249,702 7,462,529

23- Relevant parties

L'A'A ¥

Related parties include the Group’s shareholders, board members, and companies in which
shareholders directly or indirectly own shares that grant them significant influence over these
entities. Below is a statement of the key transactions conducted during the period and the balances
of related parties as of the date of the separate financial statements.

A 'Av‘
v.VAY
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23-1 Dues from/ to related parties
Balance on Balance on
Notes Type Nature Volume
30 June 2025 31 December 2024
No. Party Transaction Transaction  Debtor Creditor Debtor Creditor
Albeir Company Associate  Salesby 353,459,173 459,888 31,811,204 353,742 60,354,959
for Pesticides and Company  Agency
Chgmen Incentive 27,868,083
bonus
Sold services 198,177
459,888 31,811,204 353,742 60,354,959
23-2 Transactions with related parties
Facility
Limit
Balance on Balance on
Notes Type.  Nature Yol 30 June 2025 31 December 2024
No. Party Transaction  Transaction Debtor Debtor Debtor  Creditor
Banque Misr ( 16) Sharcholder  Current 150,000,000 -- 32,998,207 -- 61,307,575
“Shareholder” debit and
“Current financing
Account banks credits and
and overdraft letters of
banks” guarantee
Debit Interests 23,038,558
and others
expenditures
- 32,998,207 - 61,307,575

Summary of the most significant contract with the related parties

Albeir Company for Pesticides and Chemicals

A contract was signed between Kafr El Zayat for Pesticides and Chemicals and Alber for
Pesticides and Chemicals, designating Alber as a non-exclusive and non-sole distributor for the
products manufactured by Kafr El Zayat. Kafr El Zayat retains the right to contract with other
distributors for product distribution within Egypt.
Under this agreement, Alber will distribute Kafr E1 Zayat's products at prices set by the
manufacturer, in exchange for a promotional discount of up to 10.3% on distributed products. The
final discount settlement will be made at the end of the year, provided Alber achieves annual
purchases of EGP 90 million. If this threshold is not met, the discount rate will be adjusted based
on the sales performance of each individual pesticide.

Alber is required to pay for the delivered products within 120 days from the issuance of the
delivery authorization by Kafr El Zayat. In case of delayed payment, a late fee of 1% per month
will be applied for the credit period. Conversely, for early payments, an early payment discount of

1% per month will be granted.

According to the Ordinary General Assembly resolution dated 30 March 2020, this contract was

vhis Ig 8 true 8nd accurate
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of both parties unless either party notifies the other of its intention to terminate the contract at least
one month before its expiration.

Albeir Company for Pesticides and Chemicals shall distribute the products in the specified prices
by Kafr El Zayat for Pesticides and Chemicals on the invoices of Kafr Al Zayat for Pesticides
provided that it shall be stated in the invoice that Albeir Company for Pesticides and Chemicals is
a distribution agent.

Albeir Company for Pesticides and Chemicals shall incur Value Added Tax duly imposed on the
products which are produced by the company. The company shall deduct the valye added tax from
the payments made by Albeir Company for Pesticides and Chemicals and supply thereof to the Tax
Authority.

24- Probable liabilities
30 June 2025 31 December 2024
Probable liabilities
The uncovered part of letters of guarantee 12,857,099 7,983,310
Documentary Credits 66,916,701 18,700,500
79,773,800 26,683,810

25-

Basic Earnings per Share (EGP/Share)

The main share of stock in net profits of the period shall be calculated as follows:

for the six months ending for the three months
on ending on
30 June 30 June 30 June 30 June
2025 2024 2025 2024

Net profits of the period in accordance (EGP) 155,101,776 231,108,813 42,321,049 102,226,008
of income statement)

Parent Company Shareholders” net (EGP) 152,143,269 229,180,952 40,521,677 101,156,605
profits of the period

Weighted average for the parent

company's shareholders of common

shares. (Share) 240,089,400 240,089,400 240,089,400 240,089,400
Basic Earnings per Share EGP/ 0.63 0.95 0.17 0,42
(EGP/Share) Share)

26- Tax Situation
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26-1 El Zayat Pestisides and Chemicals “K.Z” Parent Company
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Tax type Years Tax Situation
Taxes Capital The company submits its corporate income tax return to the relevant tax
Companies authority annually and within the legally prescribed deadlines. It also pays
v s hany due taxes, if applicable, based on these returns. However, under
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Egvpt’s tax svstem. the final tax liabilitv owed to the Tax Authority cannot
be precisely determined until a tax audit is conducted by the Tax Authority,
and a final tax assessment is reached—either through internal committees,
appeal committees, or judicial proceedings.

The examination and reconciliation were conducted, and Forms (19) were
received. An appeal was filed against the tax differences before the Internal
Committee and the Appeals Committees, and the tax differences for the
period were settled on 27/06/2024. The legal case before the State Council
in Damanhour is still under follow-up regarding one of the disputed points,
and a request has been submitted to the Dispute Settlement Committee.

The examination and reconciliation were carried out, and Form (19) was
received. An appeal was filed within the legal deadline before the Internal
Committee and the Appeals Committees, and the tax differences for those
years were settled. Form (9) was received confirming the settlement of all
tax liabilities for the period on 27/06/2024. The legal case before the State
Council in Abbassiya is still under follow-up regarding one of the disputed
points, and a request has been submitted to the Dispute Settlement
Committee,

“The examination was conducted and Form (15) was received. An appeal
was filed within the legal deadline before the Internal Committee and the
Appeals Committees, which resulted in an amount of EGP 793,973 as audit
differences. The file has been referred to the Experts Committee at the State
Council in Al-Rehab until this date.”

The examination was conducted and Form (15) was received, which
resulted in audit differences amounting to EGP 72,897,460. An appeal was
filed, and the differences were reduced to EGP 17,680,667, and the file was
referred to the Experts Committee at the State Council in Tanta.

The examination was conducted and Form (15) was received, which
resulted in audit differences amounting to EGP 36,248,557. An appeal was
filed within the legal time limit, and the file was referred to the Experts
Committee for re-examination.

The examination was carried out on the electronic portal, and the company
was notified on Form (3/4) with an amount of EGP 10,315,902, An appeal
was filed within the legal time limit on the electronic portal, and the file is
currently under follow-up.

2021/2023 The company was notified of the examination on the Authority’s website by

Form No. (3/4), and preparations for the examination are underway.

translation, duly certified.

Income Tax 2009/2015 — Inspected and settled
2016/2023 - Returns are submitted on time but inspection is not made
= The inspection was conducted up to December 31, 20035, and the file was
referred to the internal committee. Some points of dispute were resolved,
while others were referred to the appeal committee. The matter was then
forwarded to the experts’ sector due to the company’s objection to the
imposition of a stamp tax amounting to EGP 213,176. The experts
concluded that the tax due from the company was only EGP 10,933.
2006/2013 — The inspection and payment of the due tax have been completed.
2014/2023 - Inspection is not made
The payment has been made, and the declarations related to advertisements
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are being submitted regularly.

General taxes 2008/2009 — The inspection and payment of the due tax have been completed.
Sales and the . .
Added Value 2010/2014 - Inspection was conducted and referred to the internal committee

2015/2023 - Returns are submitted on time but inspection is not made
Real Estate Taxes — Tax is paid up to 30 September 2013
- A claim was received for the period from 31 December 2013 until 31
December 2015, and an objection was filed thereon. The matter was
referred to the Appeals Committee, and a good faith deposit in the amount
of 1,440,574 Egyptian Pounds was paid.

Company’s On 8 February 2007, Tax Exemption was granted to the Company's branch in
branch in Nobariya, which is based in plot No. 57 and 58, First Industrial Area in
Nobariya Nubariya, in accordance with Article 24 of Law No. 59 of 1979, for ten

years as of January 2006, provided that the initial period shall be from 23
October 2005 to 31 December 2005, the actual operation of the branch
started on the first of September 2007.
* The company has allocated provisions for the above-mentioned tax claims in accordance with the
management's opinion and considers the provisions to be sufficient.

* The company has allocated provisions for the above-mentioned tax claims in accordance with the
management's opinion and considers the provisions to be sufficient.

26-2 Kafr Al Zayat International Pesticides and Chemicals

The company is governed by the provisions of Law No. 230 of 1989, amended under law No. 8 of 1997,
with respect to the investment guarantees and guarantees, in accordance with Article 35 of Law and its
executive regulations, the company is not subject to the provisions of tax laws and the applicable fees in
Egypt, otherwise, the company shall subject to the free zone fees established under law.

Tax type Years Tax Situation
Income Tax From the begining of Settlement is made and differences was paid.
business
Upte 2014
2015/2023 Returns are submitted and tax are settled regularly
Sales and Added Value From the begining of — [nspection is made, differences resulting from
Tax business inspection is paid
Up to 2016
2017/2023 - Tax Returns are submitted regularly but inspection
is not made

26-3 ORGANIC BIO TECHNOLOGY COMPANY"SUBSIDIARY"
Taxes Capital Companies

In accordance with the resolution of the president the General Authority for Investment and Free Zones
No. 14 0f 2006 on 17 September 2006. The company was licenses to perform production, manufacturing,
formation, and packaging biological and biotechnological products to ORGANIC Biotechnology
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Company. in accordance with the provisions of Law No. 159 of 1981. and with the guarantees and
incentives  including the tax exemptions stipulated in  Law No. 8 of 1997,
Accordingly, the company was granted a tax exemption starting from the year following the
commencement of operations, for a period of ten years, ending on 31 December 2016.

Tax type Years Tax Situation
Income Tax From the begining — The inspection is made and all liabilities are paid
of business
Up to 2007
2008/2011 - Forms were provided and appealed and referred tp the
internal committee, then it is completed and all liabilities are
paid.
2012/2023 - Tax inspection is not made and returns were provided on the
legal date.
Sales and Added From the begining
Value Tax of business  ~ The inspection is made and all differences are paid
Up to 2008
200972013 - Inspection was made, the file was referred to the appeal

committee, and a judicial procedure is filed.
2017/2018 - The inspection is made and all differences are paid
Income Tax 200972014 - Inspection was conducted and and the file was referred to
internal committee

2015/2024 - Annual returns are regularly provided.
26-4 Kemi for Imports and Exports "Affiliate"

The company commenced its business on 17 March 2013, and tax returns were submitted on
legal dates.

26-5 Egyptos Multitrade Distribution Company "Subsidiary"

The company commenced its business on 20 December 2021, and tax returns were submitted on
legal dates.

27-  Management of Financial Risks
27- 1 Elements of Financial Risks

The group is exposed to various financial risks due to her usual business These risks include
market risks (including the Exchange rate risks and prices fluctuation risks, interest rate risks,
credit risks, and liquidity risks.

The group management aims at mitigating the probable negative impacts of these risks on the
group's financial performance.

A. Credit Risks

Credit risk arises from the presence of cash and deposits with banks, as well as credit risks
associated with distributors, wholesalers, and individuals, represented by customer accounts and
notes receivable. Credit risk is managed for the group as a whole.
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As for banks. it is dealt with banks with high credit rating and high solvencv banks. in case of
absence of independent credit rating.

For suppliers and wholesalers, the credit management department assesses the creditworthiness
based on financial position, past experiences in transactions, and other factors. For individuals,
the legal arrangements and documents at execution of the transaction mitigates the credit risks to
the minimum. The provisions required to face insolvency of clients are composed for each
individual incident. Hereunder the percentage decrease in the value of accounts receivable and
notes receivable relative to the total liabilities:

Description Notes 30 June 2025 31 December 2024
No.
Trade notes and other receivables (14) 548,983,622 544,983,648
Dues from relevant parties (23) 459,888 353,742
Debtors and other debit balances (15) 249,988,241 203,382,058
799,431,751 748,719,448

The financial assets of the group is composed of the trade receivables, which are represented in
the due amounts and investment balances. These financial assets do not represent a significant
concentration of risk. Trade receivables are distributed to various sectors. There is strict
oversight on credit, and impairment losses are appropriately recognized. The company manages
the credit risks related to investments by ensuring that these investments are made after
accurately assessing the credit risks associated with them.

B. Liquidity risks

The careful management of liquidity risks requires maintaining a sufficient level of cash and
providing financing through adequate amounts of available credit facilities. Due to the dynamic
nature of main activities, the group management aims at maintaining the flexibility of financing
through maintaining the available enhanced credit lines.

This note shows the contractual conditions of financial liabilities on the date of financial position

statement
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Description Notes Carrying Value One year or less
No.

30 June 2025

Overdraft banks (17) 1.458,189,080 1.458,189,080

Suppliers, notes payable, and other 355,510.491 355,510,491

creditors

Dues to relevant parties (23-1) 31,811,204 31,811,204
1,845,510,775 1,845,510,775

31 December 2024

Overdraft banks 17 1.410,076,741 1,410,076,741

Suppliers, notes payable, and other 379,522,993 379,522,993

creditors

Dues to relevant parties (23-1) 60,354,959 60,354,959
1,849,954,693 1,849,954,693

C. Market risks
1. Foreign Currencies Exchange Rate Risks

Foreign Currencies risks are represented in the fluctuation in the financial instruments prices as
a change in the foreign Currencies exchange rate.

Statement of Foreign Currencies exchange rates in EGP

Closure prices

30 June 2025 31 December 2024
usD 49,64 50.89
Euro 58,33 53,05
Japanese Yuan (per Yuan) 0,35 0,245

27-2 Capital Management

The group management aims at managing capital to maintain the group’s ability to sustain
itself in a manner that realizes returns for shareholders and provides benefits to other
stakeholders, as reflected in the financial statements. In addition to providing and
maintaining the best capital structure for purpose of reducing capital cost.

To maintain the best capital structure, the management change the value of dividends paid
to the shareholders or reduce capital or issue new shares for parent company's capital.

The company management monitors the capital structure using the net overdraft ratio to
total capital. The net credit facilities are represented by the total credit facilities and
payables less cash. The total capital is represented in total equities of the Group as stated in
the Financial Position Statement in addition to the net credit facilities.
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Hereunder the ratio between the net credit facilities to total equities at 30 June 2025 and 31 December

2024,
Net credit facilities 30 June 2025 31 December 2024
Overdraft banks 1,458,189.080 1.410,076,741
Payment Notes 4,388,997 109,463,112
Total credit facilities and Payables 1,462,578,077 1,519,539,853
(Less):
Cash and Its Equivalent (122,591,336) (154,919,509)
Letters of Guarantee Coverage (15,926.314) (64,318.411)
Net credit facilities 1,324,060,427 1,300,301,933
Total equities 798,894,329 776,918,142
Ratio of the net eredit facilities to total 166% 167%

\YAYAT

equities

ra¥a".

27-3 Prices Fluctuation Risks

The company have no investments in equity instruments or debt instruments registered and
traded in the financial markets, and therefore the company is not exposed to the risk of
changes in the fair value of investments due to prices fluctuations at market.

27- 4 Interest rate risks on the cash flows and value added

The interest rate risk is represented in the financial instrument fluctuation risks as a result of
the changes in the interest rate prevailing at market.

It is represented by the change in interest rates on the parent company's debt to banks, which
consists of credit facility balances that amounted to 1,458 million Egyptian pounds as of
June 30, 2025 (compared to 1,410 million Egyptian pounds on December 31, 2024). The
interest and financing expenses related to these balances amounted to 1.233 million Egyptian
pounds during the current fiscal year (compared to 1.108 million Egyptian pounds during the
comparison year).

The balances of time deposits as of 30 June 2025, amounted to 41.9 million Egyptian pounds
(compared to 42.8 million Egyptian pounds on December 31, 2024). The interest income
related to these balances amounted to 645 thousand Egyptian pounds (compared to 924
thousand Egyptian pounds during the comparison year).

To mitigate these risks, the company's management is working to obtain the best available
terms in the banking market regarding credit facility balances, and it regularly reviews the
prevailing interest rates in the banking market.

The form of this risk appears in the financial instruments interest rates of the parent
company on the date of these financial statements as follows:

Description Notes 30 June 2025 31 December 2024
No.
Term deposits (16) 41,872,280 42,792,787

Financial Liabilities

(17) 1,458,189,080 1,410,076,741

(Banking facilities)

27- 5 Estimation of Fair Value

The fair value is supposed to approximate the nominal value less any estimated credit
adjustments for financial assets and financial liabilities with maturities of less than one year.
For disclosure purposes, the available interest rate for the company is used for the similar
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financial instruments. to deduct the contractual future credit risks to estimate the fair value
of the financial labilities.

To estimate the fair value of the non-current financial instruments, the group used many
methods and applied the assumptions based on the market status on the date of each balance
sheet. Market prices or customer prices for the financial instrument or a similar instrument
are used for long-term debt. Other methods, such as the estimated present value of future
cash flows, are used to determine the fair value of the remaining financial instruments. At
the financial statements date, the fair value of non-current liabilities did not differ
significantly from their book value due to the lack of significant differences in interest rates.

28- Significant events

= On 27 October 2022, and 6 March 2024, the Central Bank of Egypt issued decisions regarding the
liberalization of the exchange rate for foreign currencies against the Egyptian pound. This was
implemented using a flexible exchange rate system based on supply and demand, which resulted
in a significant increase in the exchange rates of foreign currencies against the local currency (the
Egyptian pound).

— The Monetary Policy Committee of the Central Bank of Egypt has decided to raise the overnight
deposit rate, the overnight lending rate, and the Central Bank’s main operation rate by 800 basis
points during the year 2024, to reach 27.75%., 28.25 % »and 27,25 %, respectively. The credit and
discount rate has also been raised by 800 basis points to reach 27,75 %.

— On October 23, 2024, the Prime Minister issued Decree No. (3527) of 2024, approving the
Egyptian Accounting Standard No. (51) "Financial Statements in Hyperinflationary Economies."
According to paragraph (6) of the standard, the start and end dates of the financial period(s) during
which this standard must be applied shall be determined by a decision of the Prime Minister or his
delegate.

— On April 17, 2025, the Monetary Policy Committee of the Central Bank of Egypt decided to
reduce the overnight deposit and lending rates, as well as the Central Bank’s main operation rate,
by 225 basis points to reach 25.00%, 26.00%, and 25.50%, respectively. The credit and discount
rate was also reduced by 225 basis points to reach 25.50%.

- On May 22, 2025, the Monetary Policy Committee of the Central Bank of Egypt decided to reduce the
overnight deposit and lending rates. as well as the Central Bank’s main operation rate, by 100 basis points
to reach 24.00%, 25.00%, and 24.50%, respectively. The credit and discount rate was also reduced by 100
basis points to reach 24.50%.

29- The applicable most significant policies
The accounting policies provided hereunder are applied consistently during the presented financial
years in these consolidated financial statements.
29- 1 Basis of Preparing Consolidated Financial Statements
Hereunder the summary of the most accounting policies which are used in preparing
Consolidated Financial Statements:
A. Consolidation of Works
—  The consolidation of Works in the group are accounted by using acquisition method, when the
control is moved to the group.
— The transferred financial consideration as well as the determinable acquired assets at the
acquisition procedure is measured according to their fair value.
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An annual impairment test is performed for goodwill arising from acquisitions. Any profits
resulting from a bargain purchase is recognized immediately in profit or loss.
The costs related to acquisition shall be processed as expenditues in the years, when they are
incured, and receiving services except one, which is issuance of financial securities against the
receivables and equities.
The consideration trasferred shall not include the paid amounts to settle exisiting relationships
between the acquired company, which is usually recognized in profits or losses.
Contingent consideration is measured at fair value at the acquisition date. If the obligation to pay
the contingent consideration meets the criteria to be classified as an equity instrument, it is
included within equity and is not remeasured subsequently. Any subsequent settlement is
accounted for within equity. In all other cases, contingent consideration is remeasured at fair
value at each reporting date, with any changes in fair value recognized in profit or loss
1- Affiliate Companies
The affiliate companies are companies controlled by the group.
The Group controls the invested Company when it is exposed, or has rights, to variable
returns from its involvement and has the ability to affect those returns through its power
over the the invested company.
The Consolidated Financial Statements included the affiliate companies which it control
until the date it loses tj
2- Non-controlling equities
The non controlling equities are measured according to the percentages in the recognized
values in the net assets, which can be determined in the acquired company.
Changes in the group equities in the affiliates companies, which do not lead to the loss of
control, shall be recognized as transactions between equities holders/
3- Control loss
When the group the lose the control on the affiliate company, it excludes the assets and
liabilities, uncontrolled rights, and its comprehensive Income items With recognition of any
profits or losses resulting from the loss of control in Profits or Losses Statement, and any
remaining investment in the affiliate company is recognized in fair value when the control is
lost.
4- Exclusions from Consolidated Financial Statements
Intercompany balances and transactions, as well as unrealized gains and losses arising from
intercompany transactions, are eliminated in full.
Unrealized gains resulting from transactions with investments accounted for using the
equity method are eliminated to the extent of the Group’s interest therein. Unrealized losses
are eliminated in the same applicable way in the unrealized profits, unless if the transaction
is made as an indicator for the impairment of the transferred asset value.
29- 2 Transactions in foreign currencies
The foreign currencies are translated to the functional currency of the group at the exchange
rate on the transaction dates.
Cash assets and liabilities in foreign currencies are translated to the functional currency at
the exchange rate on the date of financial statements.
The assets and liabilities which are measured at the fair value in foreign currency shall be
translated at the exchange rate used at determining the fair value.
Non-cash assets and liabilities which are measured at historic cost are translated to foreign
currency at the exchange rate on the date of transaction.
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Generally. the difference in currency exchange rate are recognized in the statement of profits or

losses. Except for exchange differences arising from the translation of items recognized in other

comprehensive income.

— Available-for-sale investments in equity instruments (except for impairment, where exchange
differences are reclassified from other comprehensive income to profit or loss).

— Financial liabilities designated as a hedging instrument for hedging the risk of a net investment
in a foreign operation, as long as the hedge remains effective.

— Hedging instruments used for cash flow risk hedging, as long as the hedge remains effective.

29-3 Translation of the financial Statements of foreign currencies

29-4

29-

The accounts of Kafr EI Zayat International for Pesticides and Chemicals — the Free Zone branch
— are maintained in US Dollars. For the purpose of preparing the consolidated financial
statements, assets and liabilities are translated into Egyptian Pounds at the closing exchange rate
prevailing on the date of the consolidated financial statements. The consolidated Financial
Statements items are translated by using the average exchange rate with the year for which these
consolidated Financial Statements. Foreign exchange differences arising from the translation of
the consolidated financial statements are included in equity under the item 'Foreign currency
translation differences' in the consolidated financial statements.

For the purposes of preparing the consolidated statement of cash flows, cash flows arising from
the translation of foreign subsidiaries' financial statements are translated at the average exchange
rate for the financial year.

Discontinued operations

Discontinued operations are a part of the group's activities, whose operations and cash flows can
be distinguished from the rest of the group.

The classification of an operation as discontinued is recognized upon disposal or when the
operation meets the requirements to be classified as held for sale, whichever comes first.

When the operation is classified as discontinued operation, the comparison numbers are amended
in profits, losses, and other comprehensive income, as if the operation is excluded from the
beginning of the comparison period.

5 Fixed assets and its depreciation

A. Initial Recognition and Measurement

Fixed assets are recognized at cost less total depreciation and total impairment losses.

If the essential components of each fixed asset has different productive life, it shall be
calculated as independent items (main components) among these fixed assets.

Profits or losses resulting from excluding fixed assets shall be recognized at the profits or
losses.

Cost includes all direct costs which are related to the acquisition of asset. with respect to the
assets which are internally established, The cost of asset include the cost of materials, direct
labor, and other direct costs, which is required for the operation of preparation of these assets,
to reach the operational status in the site and for the purpose for which it is acquired, as well
as the cost of its removal and re-leveling of the site on which these assets exist.

Components of a fixed asset item that have different useful lives are accounted for separately
as distinct items within fixed assets.

B. Post-acquisition costs

The cost of replacing a component of an asset is recognized as part of the asset’s carrying
amount, and the carrymg amount of the replaced component is de-rccogmzed when the Group
efits associated with the
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replacement will flow to the Company and the cost of the replacement can be measured
reliably. Other costs are recognized in the income statement as expenses when it incurred.
Depreciation

The depreciable fixed assets, which is represented in the asset cost less its scraping value, is
depreciated according to fixed installment method along the estimated productive life for each
fixed asset type, depreciation shall be then charged to Profits or losses. Lands shall not be
depreciated Hereunder a description of the estimated depreciation year for the current period;

Estimated productive life

Description of Asset (Year)
Buildings and facilities From 20 to 50
Plants and equipment From 8§ to 20
Transportation means From 5 to 20
Kits and tools From 4 to 20
Furniture and Office equipment 10

The depreciation method, useful lives, and residual values of fixed assets are reviewed at the
end of each financial period and adjusted if necessary.

29- 6 Under progress projects

The projects under progress are recognized at their cost. The cost includes all directly related
expenses necessary to prepare the asset for use in the condition and for the purpose it was
acquired.

The projects in progress are transferred to fixed assets when they are completed. They must be
available for use.

29- 7 The assets related grants

The assets associated grants are processed as long term deferred revenues, and it shall be
recorded in the independent income statement as per regular depreciation basis, align with the
depreciation of the assets associated thereto along its estimated productive life, which is
estimated to be from 11 to 13 years.

29-8 Investments

Financial investments measured at fair value through other comprehensive income (FVOCI).

The initial recognition of financial investments measured at fair value through other
comprehensive income is made in the other comprehensive income. At the reporting date,
changes in fair value, whether gains or losses, are recognized directly in other comprehensive
income, except for impairment losses on the investment, which are recognized in the income
statement.

When the investment is derecognized, any accumulated gains or losses previously recognized
directly in equity are included in the income statement. The fair value of financial investments
measured at fair value through other comprehensive income is determined based on the quoted
market price in an active market at the reporting date.

For investments that do not have a quoted market price in an active market, they are valued
using one of the accepted valuatlon methods, including recent arm's length transactions,
di , option pricing models, or other valuation techniques. If the
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company is unable to estimate the fair value. the investment is measured at cost less any
impairment in value.

29- 9 The current assets kept for sale

"v" A

Current assets held for sale are current assets whose carrying amount is expected to be
recovered primarily through a sale transaction rather than through continued use. These assets
are measured at their carrying value or fair value less the sale cost, whichever less.

In the event of an impairment in the value of these investments, the carrying amount is adjusted
by the amount of the impairment, which is recognized in the profits or losses statement. The
reversal of impairment losses is recognized in the period in which it occurs, but only up to the
previously reduced carrying amount, unless an impairment loss had been recognized for the
asset in prior years.

29-10 Borrowing Cost

Borrowing costs, including interest, bank fees, amortization of discounts or premiums related to
borrowing, and the exchange differences generated due to the change in interest rates is
recognized in the income statement. Exceptionally, borrowing costs that are directly attributable
to the acquisition, construction, or production of a qualifying fixed asset are capitalized as part
of the asset's cost and are depreciated over its estimated useful life.

The capitalization of borrowing costs as part of the cost of the related fixed asset begins when
actual expenditure on the asset starts and continues during the period in which the group incurs
borrowing costs. Capitalization ceases during periods of temporary suspension of asset
construction or when the asset is ready for use.

29-11 Inventory

Inventory is recognized at cost or net sale value, whichever less. It represents the net sale value
in the expected sale price through the regular activity less the estimated cost for completion and
sale expenses.

The inventory cost is calculated upon the following basis

- Materials, spare parts, missions, and packaging materials: Shall be recognized at their actual
cost until it reach the stores, so the spent shall be priced upon the basis of prevailing average

- Unfinished production On the basis of actual industrial cost, which includes the cost of raw
materials, direct industrial labor, and indirect industrial expenses and burdens, according to
the latest production stage reached.

- Finished production On the basis of industrial cost (direct and indirect) or the net sale value.
whichever less.

- Goods purchased for sale purposes On the basis of purchase cost or the net sale value,
whichever less.

29- 12 Clients, Receivables, debtors and other debit balances

Trade receivables, notes receivable, debtors, and other non-interest-bearing receivables are
recognized at their nominal value, net of any impairment (29-13). Impairment is recognized
when there is objective evidence that the group will be unable to collect all due amounts
under the original contract terms. The impairment amount is the difference between the
carrying amount and the recoverable amount, which represents the expected future cash flows
the group anticipates receiving.
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Trade and other long term receivables are initially recognized at their fair value. then it shall
be measured at the depreciated cost by using actual interest rate method.

29- 13 Cash and Its Equivalent

Cash and cash equivalents include bank balances, cash on hand, demand deposits, and bank
overdrafts that are repayable on demand, which form an integral part of the Group's cash
management system. These are considered for the purpose of preparing the standalone
statement of cash flows.

14 Measurement of Fair Value

Fair value represents the price that the company would receive for selling an asset or the
amount paid to transfer a liability in an orderly transaction between market participants at
the measurement date. Fair value measurement is based on the assumption that the
transaction to sell the asset or transfer the liability takes place in the principal market for the
asset or liability, or in the market that would provide the greatest benefit for the asset or
liability.

The fair value of an asset or liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
will act in their economic best interests.

Fair value measurement of a non-financial asset takes into account the market participant's
ability to generate economic benefits either by using the asset to its highest and best use or
by selling it to another market participant who would use the asset to its highest capacity.

As for the current assets in the active market, the fair value is determined by referring to the
declared market prices.

The fair value of interest-bearing items is estimated based on discounted cash flows using
interest rates for similar items with the same terms and risk characteristics.

However with respect to the unlisted assets, the fair value shall be determined by resorting
to the market value of similar asset or by depending on the expected deducted cash flows.

The company uses appropriate valuation methods based on the surrounding circumstances
and the availability of sufficient data to measure fair value. It maximizes the use of
observable inputs and minimizes the use of unobservable inputs.

All assets and liabilities which are measured at fair value or disclosed in the financial
statements are classified in substantial categories for measurement the fair value as a whole.

e First Level: By using unmodified quoted prices for identical assets or liabilities in active
markets.

¢ Second Level Using inputs other than quoted prices in Level 1, but which are observable
for the asset or liability either directly (i.e., prices) or indirectly (ie., derived from
prices).

e Third Level Using valuation techniques that involve inputs for the asset or liability that
are not based on observable market data.
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- With regard to assets and liabilities that are recognized in the financial statements on a
recurring basis. the entity determines whether there are any transfers.

- That occurred between the three levels of the hierarchy due to a reclassification at the end

of the reporting period.

- For the purposes of fair value disclosures, the company has categorized assets and liabilities

based on their nature, characteristics, and the risks associated with each, as well as the level
at which they are classified within the fair value hicrarchy, as outlined above.

29-15 Impairment:
29-15-1 Non-Derivative Financial Assets;

For financial assets not classified and measured at fair value through profit or loss, including
equity interests accounted for using the equity method, the group, at the end of each financial
period, estimates whether there is objective evidence of impairment asset's value,

The objective evidence of impairment in Asset’s value includes:
Failure or default in payment by the debtor

Reclassification of due amounts for the group under conditions not accepted by the company
in any other conditions.

Indicators on the bankruptcy of the debtor or exporter
Adverse changes in the repayment conditions for borrowers or exporters.
Disappearance of active market for the financial asset due to financial difficulties.

There is a Clear evidence indicating a measurable decrement in future cash flows, which are
expected from a group of financial assets.

As for investments in equity instruments, objective evidence of impairment includes a

significant or prolonged impairment in the fair value than the cost. The group considers that
the decrease by 20 % is significant, and the term of nine months is deemed continuous.

29-15-2 Financial Assets recognized at depreciated cost:

The group assesses whether there is objective evidence of impairment in the value of these
assets, either individually or on a collective basis. Any assets that are individually significant
are assessed for impairment on an individual basis. If no evidence of impairment is found for
these individual assets, they are then evaluated collectively for any impairment that may have
occurred but has not yet been identified at the individual asset level. Assets that are not
considered individually significant are evaluated collectively for any impairment in value. For
collective assessment purposes, assets with similar risks are collected together.

When assessing impairment at the collective level for assets, the group uses historical
information about the timing of the recovery of losses arising from impairment and the value
of incurred losses. Adjustments are made if current economic and credit conditions indicate
that actual losses are likely to be greater or less than those expected based on historical
indicators.

Impairment losses are calculated as the difference between the carrying amount of the asset
and the present value of the expected future cash flows, discounted at the original effective
interest rate of the financial asset. The losses are recognized in profits or losses statement, and

the assets carrying value is reduced throug ; ccount.
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If the group believes that there is no realistic possibility of reversing the impairment loss on
the asset. it will write ofT the related carrying amount.

If the value of an impairment loss subsequently decreases, and this decrease can be objectively

linked to an event occurring after the impairment loss was recognized, the previously
recognized impairment loss is reversed through profit or loss.

29-15-3 Financial Assets available for sale:

Impairment losses on available-for-sale financial assets are recognized by reclassifying the
losses previously recognized in other comprehensive income and accumulated in the fair value
reserve to profit or loss. The amount of the accumulated loss removed from equity and
recognized in profit or loss is the difference between the acquisition cost (net of any
depreciation or repayment of any part of the principal) and the fair value, less any impairment
losses on the financial asset that were previously recognized in profit or loss.

When the fair value of a debt instrument classified as available-for-sale increases in a
subsequent period, and this increase is objectively related to an event that occurred after the
recognition of an impairment loss in profit or loss, the impairment loss is reversed in profit or
loss.

Impairment losses recognized in profit or loss are not reversed for any investment in an equity
instrument classified as available-for-sale in profit or loss.

29-15-4 Non-Financial Assets:

At the end of each financial period, the group reviews the carrying amounts of its non-
financial assets (excluding biological assets, investment properties, inventory, and deferred tax
assets) to determine if there are any indicators of impairment. If so, the Group estimates the
recoverable amount of the asset. An impairment test for goodwill is conducted annually.

To perform an impairment test for an asset, assets are grouped together into the smallest group
of assets that includes the asset and generates cash flows from continuous use that are largely
independent of cash inflows from other assets or groups of assets—cash-generating units
(CGUs). The goodwill acquired in a business combination is allocated to the cash-generating
units (CGUs) or groups of CGUs within the acquiring group that are expected to benefit from
the collection operation.

The recoverable amount of an asset or cash-generating unit (CGU) is the higher of its fair
value less costs to sell or its value in use. The value in use of an asset is the present value of
the expected future cash flows discounted at a pre-tax discount rate that reflects current market
estimates of the time value of money and the specific risks associated with the asset or CGU.

Impairment losses are recognized if the carrying Value of the asset of the cash generating unit
is larger than the recoverable value.

Impairment losses are recognized in the profits or losses statement. It is first allocated to
reduce the carrying amount of the goodwill allocated to the cash-generating unit (CGU), then
to reduce the carrying amounts of the other assets in the unit proportionally based on the
carrying amount of each asset in the unit.

The losses resulting from the impairment of goodwill is not reversed in subsequent periods.
For other assets, impairment losses are reversed to the extent that the carrying amount does
not exceed the amount that would have been determined (net of depreciation and
amortization) if no impairment loss had been recognized, unless the impairment loss for the
asset was previously recognized in prior years. N\

qm'fﬁl-'ﬂudﬁqu:mﬁp_:ﬂlugm
Aol bacd bl Sig oot
This is a true and accurate

gt gk
Baicall dasyill

l i ng Ua Certifled Translation

translation, duly cerkified.

© info@elingua.co © 0225282591 {+201020046746

Qur Service Certified Translation — Conference Services —Financial Translation —Content Creation

"aYaY2
A'lﬂ["
v.VaVi4

o
[}



A'A

i b
lingua

Translation Services

R A‘
"aYaY4
A'AvA‘
v.VaAV4

'y

29-15-5 Capital
A. Regular shares
Costs directly attributable to the issuance of common shares and stock options are recognized
as a reduction in shareholders' equity.
B. Share Capital Repurchasing
When repurchasing issued share capital, the amount paid for the repurchase, including all

direct costs related to the repurchase, is recognized as a change in equity. The repurchased
shares are classified as treasury shares and are presented as a deduction from total equity.

C. Profits Dividends
Dividends are recognized as a liability in the year in which the distribution is declared, and
upon the approval of the general assembly of the company.

D. Capital Management
The policy of the group board of directors is to maintain strong capital for purpose to keep the
trust of investors, debtors, and market as well as meeting the activity future developments.
The group's board of directors monitors the return on equity, which is defined as the net profit
for the year divided by shareholder’s rights. Additionally, the board oversees the level of
Group’s dividends distributed to shareholders.
There have been no changes in the group's strategy for managing capital during the year. The
group does not subject to any external requirements imposed on its capital.

29-16 Reserves

Legal Reserves
In accordance with the Companies Law and the company's Articles of Association, at least 5%

of the annual net profit is allocated to form the legal reserve. Conversion to legal reserves is
ceased when the reserves reaches 100 % of issued capital.
Statutory reserves
*  Inaccordance with the Group's Articles of Association, at least 5% of the annual net profit
is allocated to form the statutory reserve. Conversion to statutory reserves is ceased, when
the reserves reaches 100 % of issued capital, the non-distributable reserves, however it
may be used to increase capital or reduce losses.
=  The reserves is used under resolution of the general assembly upon a proposal from the
board of directors in the matters which are for the interest of the group.
29-17 Borrowing
Loans and credit facilities with interest are initially recognized at fair value less related
transaction costs. After initial recognition, these loans are subsequently measured at amortized
cost, with any difference between the cost and the recoverable amount recognized in the
income statement over the term of each loan using the effective interest rate method.
29- 18 Trade and other payables
Trade and other payables are recognized at cost.
29-19 Provisions
The value of provisions is determined by the present value of the expected future cash flows,

discounted at a pre-tax discount rate that reflects current market estimates of the time value of
money and the specific risks associated with the obligation. The increase in the carrying
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amount of a provision resulting from the use of the discount to determine the present value.
which reflects the passage of time. is recognized as borrowing cost.

A. Legal claims

The provisions for legal claims are recognized when there are legal claims against the group,
and after having the appropriate legal consultations.

B. Other provision

Other provisions are recognized when there are expected claims from other parties with
respect to the group’s business, as per the latest developments, discussions, and agreements
with these parties.

29-20 Revenues:
A- Sold goods and provided services

Revenues Recognition

- Revenues is measured at the principal determined in the contract with the claim, excluding

the collected amounts on behalf of third party. The company recognizes revenues when the
control on a product or service is transferred to clients. The principles provided in the
Egyptian Accounting Standards No. 48 is applied by using the following five steps:

- First Step: The company calculates the contract with the client in the following cases:

o If the contract is approved and complied with by all parties
If the rights of each party is determined.

o If the payment conditions are defined.
o If the contract is commercially guaranteed.
o If the contract is collectible .

Second Step: The company determines all the goods or services agreed upon in the
contract and assesses whether each agreed-upon good or service will be accounted for as a
separate performance obligation. The good or service is deemed distinguished and can be
separated from other liabilities in the contract if:

The client can benefit from the good or service separately or with other resources which are
easily available for the client.

The good or service is determined separately from the goods or services provided in the
contract.

Third step: The company determines the transaction price, which is the amount paid in
return for transporting goods or providing the agreed services to one of the clients.

Fourth Step The transaction price is allocated to each separate performance obligation
based on the standalone selling price of the goods or services provided to the customer.

Fifth Step Revenues are recognized when the control on goods or services are moved to
client. The company transfers the good or service when the customer get the control on the
good or service. The customer get the control on good or service if he is able to use thereof
for benefit.

B) Interest Revenues

Interest revenues are recognized by using actual revenues method. Interest revenues is
included in the profits or losses statement among financing Revenues.
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C. Investment Revenues

Revenue from financial investments is recognized to the extent of dividends received by the
group from the invested companies, which are earned after the acquisition date. This
recognition begins from the date of the dividend distribution decision made by the general
assemblies of the invested companies that approved the dividend distribution.

D- Employees profit share

As per the Articles of Association, the employees shall have profit shares as decided to be
distributed in case with not less than 10 %, provided that it shall not exceed the total annual
salaries of groups’ employees. The employees' share in profits is recognized as a dividend
distribution in the statement of changes in equity and as a liability during the financial year in
which the group's shareholders approve this distribution. The liability for employees profit
share is not recognized with respect to the undistributed profits.

29-21 Expenditures

All operating expenses, including administrative and general expenses, as well as selling and
distribution expenses, are recognized in the income statement in accordance with the accrual
basis in the financial year in which those expenses are incurred.

Rentals Payment

Payments for operating lease contracts from third parties are recognized in the income
statement on a straight-line basis over the lease term. Lease incentives received are recognized
in the income statement as an integral part of the total lease expense.

Benefits of Employees

Subscription benefits system liabilities are recognized as expenses at providing the relevant
service.

Prepaid subscriptions are recognized as an asset to the extent that the advance payment results
in a reduction of future payments or a cash refund.

The group contributes to the government social insurance system on behalf of its employees in
accordance with Social Insurance Law No. 79 of 1975. Under this law, employees and
employers contribute to the system at a fixed percentage of wages. The group's liability is
limited to the amount of its participation, and it shall be charged to the statement of profits or
losses as per accrual basis.

Income Taxes

Current and deferred tax are recognized as income or expense in the profit or loss for the year,
except in cases where the tax arises from a transaction or event that is recognized—either in
the same period or a different period—outside profit or loss, whether in other comprehensive
income, directly in equity, or in a business combination.

Current Income Tax

Current taxes for the current and previous years that have not yet been paid are recognized as a
liability. However, if the taxes already paid for the current and previous years exceed the
amount due for those years, the excess is recognized as an asset. Current tax liabilities (assets)
for the current and previous years are measured at the amount expected to be paid to (or
recovered from) the tax authorities, using the tax rates (and tax laws) that are enacted or
substantively enacted by the end of the financial year. Dividends are subject to taxation as part
of the current tax. Tax assets and liabilities are not offset unless certain conditions are met.
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Deferred Taxes
"Deferred tax is recognized for temporary differences between the carrying amount of assets
and liabilities and their tax base." Except the following:

- Initial recognition of goodwill.

= Or initial recognition of the operation asset or liability which is
(1) Not business combination
(2) Neither affect the accounting Profit nor tax profit (tax loss).

— Temporary differences related to investments in subsidiaries, associates, and joint ventures
are recognized to the extent that it is possible to control the timing of the reversal of those
temporary differences, and it is likely that such differences will not be reversed in the
foreseeable future.

Deferred tax assets arising from carrying forward tax losses, unused tax credits, and
deductible temporary differences are recognized when it is probable that taxable profits will
be available in the future against which these assets can be utilized. The future taxable profit is
determined based on the future business plan of each company within the group. The position
of unrecognized deferred tax assets is reassessed at the end of each financial period, and
deferred tax assets that were not previously recognized are recognized to the extent that it
becomes probable that future taxable profits will be available to absorb the deferred tax asset.

Deferred tax is measured using the tax rates that are expected to apply when the temporary
differences are realized.

When measuring deferred tax at the end of the financial year, the tax effects of actions taken
by the group to recover or settle the carrying amount of its assets and liabilities are taken into
account.

Tax assets and liabilities are not offset unless certain conditions are met.

29- 22 Cash Flows Statement

Cash Flows Statement is prepared as per indirect method.

29-23 Instruments

The Group classifies its non-derivative financial assets into the following categories: The
company's financial assets include those classified at fair value through profit or loss, held-to-
maturity investments, loans and receivables, and available-for-sale financial assets

The Group classifies its non-derivative financial liabilities into the following categories:
Financial liabilities classified at their fair value through profits or losses and other financial
liabilities.

Non-derived financial liabilities and assets, recognition and de-recognition

The group initially recognizes loans, receivables, and issued debt instruments on the date they
originate. All other financial assets and financial liabilities are initially recognized on the
transaction date when the group becomes a party to the contractual provisions of the financial
instrument.

The Group de-recognizes a financial asset when the contractual right to receive cash flows
from the financial asset expires, or when it has transferred the contractual right to receive the
cash flows of the financial asset in a transaction where it has transferred substantially all the
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risks and rewards of ownership of the financial asset. Or if the group has neither transferred
nor retained substantially all the risks and rewards of ownership of the financial asset and has
not retained control over the transferred asset, the group will only recognize as an asset or
liability the result of the rights or obligations arising or retained upon transfer.

The group derecognizes a financial liability when it is extinguished, either through settlement,
cancellation, or the expiration of its term as stated in the contract.

A financial asset and a financial liability are offset and the net amount is presented in the
statement of financial position when, and only when, the Group currently has a legally
enforceable right to set off the recognized amounts, and it intends either to settle on a net basis
or to realize the asset and settle the liability simultaneously.

Non-Derivative financial asse(s - measurement
The assessed financial assets by fair value through the profits or losses.:

A financial asset is classified as measured at fair value through profit or loss if it is classified
as held for trading or was initially classified to be measured at fair value through profit or loss.
Directly attributable transaction costs incurred in acquiring or issuing the financial asset are
recognized immediately in profit or loss when incurred. Financial assets measured at fair
value through profit or loss are measured at fair value, and changes in fair value, including any
income or dividends, are recognized in profit or loss.

Loans and receivables:

These assets are initially measured at fair value plus directly attributable transaction costs
through acquisition or issuance financial asset . After initial recognition, they are measured at
amortized cost using the effective interest method.

Available-for-sale financial assets:

These assets are initially measured at fair value plus directly attributable transaction costs
through acquisition or issuance financial asset . After initial recognition, they are measured at
fair value, and changes in fair value, except for impairment losses and the effects of changes in
foreign exchange rates for debt instruments, are recognized in other comprehensive income
and accumulated in the fair value reserve. When these assets are derecognized, the
accumulated gains or losses previously recognized in other comprehensive income are
reclassified to profit or loss.

29-24 Early Retirement Incentive Scheme

Chief Financial Officer

Accountant / Ayman Ahmed Fayed

The Board of Directors. in its meeting No. 815 on September 2, 2018, approved the planned
study for the optional early retirement incentive scheme for 125 employees eligible for early
retirement, who are over 50 years of age.

Vice chairman and CEO
Eng/ Essam Elbeer ElDabaa
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